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10 SUMMARY

This report summarizes the results a program of soil sampling, follow-up excavator trenching and diamond
drilling at the Minnie Moore showing, on Kettle River Resources’ Bluebell property near Greenwood, which
was completed during the fall of 2007.

The Minnie Moore zone is an exciting new epithermal discovery that shares characteristics with epithermal
veins from the Republic District of Washington State, including a similar age, an association with Eocene
structural activity, and similar textures, gangue and sulfide mineraogy, and geochemistry. It islocated on
the Minnie Moore crown grant, approximately 1 kilometer northeast of the Emma Mine and is a new
discovery in outcrop that, prior to 2007 work program, was untested by any previous exploration. Thereis
minimal rock exposure in the vicinity of the showing, and particularly in the area on-strike to the north.

During the 2007 work program, the Minnie Moore vein was exposed on surface by excavator trenching. It
occurs within a zone of faulting, dyking and veining that measures (on surface) up to 15 meters in width.
Where exposed by trenching, the vein itself has a true width ranging up to 8.5 meters, and is bounded on the
east and west by strong, north-northeast trending, vertical to steeply west-dipping faults. Eocene dykes
within the wider fault zone are strongly argillic atered and locally cut by chalcedonic quartz veins. The
vein is a well-defined breccia vein comprised of intensely silicified limestone and siltstone that is cut and
cemented by vuggy quartz and quartz-carbonate veinlets and breccia matrix. Sulfide content is low, only
locally exceeding 5%. Sulfides consist primarily of pyrite, with lesser chalcopyrite, sphalerite, galena,
tetrahedrite, and ruby silver. Native gold has been seen in thin section and in hand specimen. Trace element
geochemistry shows elevated mercury, arsenic, antimony and selenium. Representative trench samples
across the vein have returned vaues up to 1469 g/t Ag and 3.95 g/t Au over 4.2 meters.

Ten diamond drill holes, totalling 1485 meters, were drilled in the fall of 2007 to test the Minnie Moore vein
in the vicinity of the excavator trenches. Diamond drilling showed that the trenched zone is cut-off (offset?)
by a 50 meter thick post-minerd sill, at a shallow depth below surface. Drilling tested for the vein beneath
the sill, over a strike length of less than 100 meters to the north only from the trenches. Severa zones of
silicification, quartz-carbonate veining and argillic or advanced argillic ateration were intersected in the
drilling, at depth beneath the sill, however analytica results failed to return values of similar silver and gold
tenor to those from trenching. Surface vein exposures, trace element geochemistry, and strength and extent
of alteration seen in drill core, all suggest that the Minnie Moore vein is part of a large epithermal system.
Deeper drilling is required to test for the vein at depth beneath the sill, under the Trench 07-1/3 and
Trench 07-2 exposures. Drilling is similarly required to test for the vein to the south of the trenched
eXposures.

The Minnie Moore soil geochemical survey was successful in delineating several anomalies with similar
geochemical signatures and of similar or larger magnitude and extent, to that at the Minnie Moore showing.
Excavator trenching and diamond drilling are also recommended to test these geochemical anomalies.
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20 INTRODUCTION

This report summarizes the results a program of soil sampling, follow-up excavator trenching and diamond
drilling a the Minnie Maoore showing, on Kettle River Resources Bluebell property near Greenwood.
Results of the first phase 2007 work program at the Minnie Moore showing are described in an earlier report
by the author (Caron, 2007). Much of this background information contained in this report is taken verbatim
from this earlier report.

21 Bluebell Property: Location, Access and Description

The Bluebd| property is centred about 13 kilometers northwest of Grand Forks, on NTS 082E/2 as shown
on Figure 1. Kettle River's Phoenix property adjoins the Bluebell property to the south, while the
company’ s Niagara property adjoins the clamsto the east.

The Bluebdll property covers most of the historic Summit Mining Camp, including the past-producing Oro
Denoro, Emma and B.C. mines, as well as numerous other mineral occurrences. It covers an area of
approximately 2290 hectares on Minera Titles map sheets 082E.007 and 082E.017 and is comprised of 20
crown granted mineral claims (to which the company holds under-surface rights only), two 4-post minera
clams and seven MTO cel claims. The property is 100% owned by Kettle River Resources, with no
underlying agreements or royalties. The claims and crown grants are shown on Figure 2, and summarized
below in Tables1 and 2.

Lot# Crown Grant Name Lot # Crown Grant Name
L. 464s B.C. Fraction No.2 L. 949 Novelty Fraction
L. 465s London No. 2 Fraction L. 950 Vashti
L. 591 Emma L. 986 Norton Fraction
L. 592 Jumbo L. 1409 May
L. 593 Minnie Moore L. 1506 R. Bell
L. 625 Cordick L. 1553 Mountain View
L. 692 Oro Denoro L. 1568 Mary B.
L. 794 Mountain Rose L. 1691 Erwin
L. 863 Duplicate L. 2136 Bluebell
L. 882 B.C. L.2114 Matabelle

Table 1 - Bluebell Property Crown Grants

Tenure# AREA (Ha) EXPIRY DATE*
347795 225.0 2014/Dec/30
347796 375.0 2014/Dec/30
516704 739.87 2014/Dec/30
516707 42.27 2014/Dec/30
516710 930.46 2014/Dec/30
517032 21.14 2014/Dec/30
517081 63.40 2014/Dec/30
517137 42.27 2014/Dec/30
517174 21.14 2014/Dec/30

* expiry dates listed are after filing this report

Table 2 - Bluebell Property Claim Information

-2
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There is excellent road access to the property. Highway 3 passes through the claim block from north to
south and the Phoenix road provides good access to the southwestern part of the property. A high tension
powerline crosses the southern part of the property, in a generaly east-west direction. Numerous powerline
access roads and other secondary logging and mining exploration roads (including abandoned rail gradesto
the Oro Denoro, Emma and B.C. mines) provide further road access to the claims. The Thimble Mountain
Trail, amoderately popular recreationa trail for hikers and mountain bikers, passes through the

central portion of the property. One of the access points to the trail is at the B.C. Mine site while a second
access point is approximately half a kilometer west of the R. Bell mine.

The majority of the Bluebell property isunderlain by crown land, but areas with privately owned surfacetitle
do occur in the southern part of the claim block, adjoining Highway 3, and in the Wilgress Lake area. Kettle
River Resources owns the surface land covering the Tremblay tailings and surrounding area, in the
southeastern part of the Bluebell property. A longterm core storage area as been established on the
company’ s privately owned land in this area.

22 Climate, Local Resources, Infrastructure & Physiography
As described above, access to the property is excellent. Loca infrastructure is aso very good. Highway 3

(the Southern Trans Provincia Highway) passes through the region, as do several maor high-voltage
powerlines and the Southern Crossing natural gas pipeline.

Limited services, including room, board and fuel, are available in the Greenwood (population < 1000).
Grand Forks, located 40 kilometers east dong Highway 3 from Greenwood, has a population of about 8,000
in the city and immediate surrounding area and is a more major supply centre. Most services needed for
exploration are available in Grand Forks. The closest full-service airports are located in Kelowna, Penticton
or Castlegar.

The topography of the area is generally moderate. On the Bluebell property, eevations range from about
1000 metersin the July Creek valley to about 1250 meters at the height of land north of Fisherman Creek.

Vegetation consists of moderate to open second growth mixed fir, pine and larch forest, with little
undergrowth. Wetter areas on north slopes and in creek draws commonly have thick cedar forest. Portions
of the region have been logged.

The climate is moderately dry, with hot summers and little rainfall. Snowfall istypicaly in the order of 1-2
meters.  South dopes and areas at lower eevations are generally snow-free from early April to mid
November, while the higher elevations are generally not free of snow until early May.
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30 HISTORY

3.1 History of Exploration: Bluebell Property

The Bluebell property has a long history of exploration and mining, dating back to the mid-1890’s when
mineraization was discovered at the Emma, R. Bell, B.C., and Oro Denoro. Crown grants covering these
and other showings, were issued in the late 1890's and early 1900's and considerable exploration and
development work was done on many of the claims, and particularly at the Oro Denoro, Emma and B.C.
mines, over the next 25 to 30 years. Thirteen Minfile showings (including 6 past-producing mines) occur on
the Bluebell property, as shown on Figure 3. Production data from the property (compiled from Minfile) is
tabulated below in Table 3.

TonnesMined Au (gm) Ag (gm) Cu (ka)
Emma®
1901 590
1902 7,662 5,972 113,744 67,088
1903 17,744 8,678 232,930 89,833
1904 37,077 26,749 331,713 180,184
1905 9,700 8,677 111,442 62,366
1906 14,107 10,730 129,637 133,152
1907 19,916 15,925 126,558 211,907
1908 477 954
1910 442 870
1911 10,387 10,295 72,688 94,384
1912 6,741 4,261 30,325 62,194
1916 14,405 13,001 129,606 155,303
1917 30,822 36,422 308,635 427,551
1918 18,700 23,918 232,588 267,848
1919 19,298 16,298 227,114 214,879
1920 16,393 14,059 205,840 185,189
1921 17,055 16,827 178,687 196,180
1927 22 31 373 466
Total: 241,538 tonnes @ 0.9 g/t Au 10.1 g/t Ag 1.0% Cu
QroDenoro
1903 10,229 10,513 70,137 102,293
1904 15,799 21,274 144,847 240,371
1905 2,593 4,292 34,462 37,897
1906 8,146 12,192 93,340 116,473
1907 12,992 13,934 136,760 186,052
1908 52807 41,305 335,757 770,824
1909 10,357 5,941 55,674 129,817
1910 10,407 6,656 77,633 102,991
1916 232 156 2,426 2,409
1917 220 187 2,333 1,490
Total: 123,782 tonnes @ 0.9g/t Au 7.7 g/t Ag 1.4% Cu
1. 19051010 includes some production from the Mountain Rose
Table 3 - Bluebell Property Production Records cont ...
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TonnesMined Au (gm) Ag (gm) Cu (kg)
B.C.Mine

1900 17,428 9,362 2,126,574 1,327,971
1901, 42,471 20,715 2,905,673 1,646,419
1902 13154 653,163 453,590
1903 16,119 805,817 544,366
1906 1,350 404 43,886 31,031
1907 1,529 529 48,738 29,265
1916 201 31 7,838 5,094
1917 612 31 20,963 16,195
1918 781 42,891 33,061
1919 109 6,221 4,536
1938 120 93 2,830 2,443

Total: 93,874 tonnes @ 0.3 g/t Au 71.0 g/t Ag 4.4% Cu
1938 23 933 422
1939 330 8,055 2,862

Total: 353 tonnes @ 22.8 g/t Au 10.75 g/t Ag 0.1% Cu
1901 267 110,696 20,832
1918 20 2,053 450

Total: 287 tonnes @ 392.9 g/t Ag 7.4% Cu

Cyclops

1952 259

Total: 259 tonnes @ 5.9% Zn

Table 3 - Bluebell Property Production Records, cont...

The early history of the property is summarized below, largely from descriptions in the Minfile occurrences
and in the Minister of Mines Annual Reports. Additional details are available, particularly in the Minister of
Mines Annual Reports, athough they add little to an overal assessment of the property. More recent
exploration work on the property is described in somewhat more detail, with specific references identified.

1894-99

1900-20

Mineralization was discovered a the Emma, during railroad construction in 1894, and over
the next few years crown grants were issued over most of the main showings in the Summit
Camp.  Considerable development work was done at the mines during this period and
railroads were constructed to the Oro Denoro, Emma, B.C. and Bluebell mines.

The period from 1900 - 1920 marked the height of mining activity in the Summit Camp,
with the B.C., Emma and Oro Denoro mines al in full operation. A small amount of
production is aso noted from the Mountain Rose and R. Bell mines during this period.

For much of thistime the B.C., Emma and Oro Denoro mines were all operated by the B.C.
Copper Company, with ore shipped to the company’ s smelter in Greenwood for processing.
Ore from the Emma was very low grade but was valuable because of its iron content and
suitability asaflux in the smelter. A fire underground disrupted production from the Emma
minein 1912, but by 1916 the workings had been restored and production continued. In the
latter years, the Consolidated Mining and Smelting Company operated the Emmamine.

-7-
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1938-39

1950-53

1955-56

1957

1963-70

A small amount of production is reported from the Bluebell Mine.

Silver Chief Mines carried out work on the Cyclopsin 1950 and 1952. Work in 1950
including 488 meters of diamond drilling, then in 1952, an adit was driven about 40 meters
and a short raise was completed to connect to the bottom of an old shaft. A shipment of 259
tonnes, a a grade of 5.9% Zn, was mined and processed in the Providence mill in
Greenwood.

A series of percussion and diamond drill holes are reported to have been drilled north of the
B.C. Mine (between 1953 and 1965) but details as to hole locations and results are
uncertain. Considerable drilling is aso reported east of the Emma Mine in this same time
period (Hitchens, 1991).

Noranda Mines Ltd. completed a program of geological mapping, geophysics and drilling.
17 holes (including 2 underground holes) were drilled at the Oro Denoro, 2 were drilled at
the Swalow and 2 at the R. Bell (Weymark, 1966).

Carswell (1957) completed aM.Sc. thesis entitled “ The Geology and Ore Deposits of the
Summit Camp, Boundary Didtrict, British Columbia” and examined, sampled and described
many of the showings on the current Bluebell property.

West Coast Resources Ltd. optioned the Oro Denoro and did ground magnetics, mapping,
and drilled 29 surface and 17 underground holes. Kermeen (1966) examined the property
on behaf of Granby and concluded that drilling to date had identified a resource of 274,000
tonnes grading 1.3% Cu, which he felt could be mined at a modest profit.

West Coast Resources had Weymark Engineering conduct a feasibility study of the deposit,
based on the results of the drilling. Indicated reserves for the Oro Denoro were quoted 42.5
million tonnes @ 0.93% Cu, 0.8 g/t Au, and 11.0 g/t Ag (Weymark, 1966). THIS
ESTIMATES DOES NOT CONFORM TO 43-101 STANDARDS. Furthermore, in 1983, a re-
examination of drill core on which these results were based was completed. Regarding this
re-examination of drill core, Rayner (1995) stated that:
“the observed core intersections in the box visually could not possibly have produced
results as high as the quoted assay values shown in the log”.
Subsequent work by Dolmage Campbell and Associates further discredited the Weymark
estimate, as described below. THE ESTIMATE SHOULD BE REGARDED WITH THISIN MIND.

Furukawa Mining Co. Ltd. optioned the Oro Denoro from West Coast Resources and
drilled an additional 42 vertica diamond drill holes to test the deposit. West Coast
Resources Ltd then completed 120 meters of drifting at the Oro Denoro and commissioned
afeasibility study by Dolmage, Campbell and Asscc. (1968), which stated that:
“In the first place, no applied geology was used in interpreting the results of the drilling
and assaying, and secondly, no sensible method of calculation was made, all of the data
was simply fed to a computer. Since the orientation and concentrations of drill holes (and
assays) were without sensible relation to the geometry of the ore bodies involved, the
computerization was not effective or suitable ... Had some simple geological mapping and
interpretation been done early in the 1964-66 drill program not as much drilling would
have been necessary, the Furukawa program would not have been conducted in the manner
it was and the expense of computerization would have been avoided.”

-8
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1966-69

1970-71

1974-76

1979

1981-82

A drill indicated resource of 650,000 tonnes grading 0.85% Cu was identified by Dolmage,
Campbell, however this still relied on assay data from drilling which Rayner (1995) has
subsequently discredited. THIS ESTIMATE DOES NOT CONFORM TO 43-101 STANDARDS
AND SHOULD BE TREATED WITH CAUTION.

A limited ground mag survey was done over the R. Bell and Cordick crown grants, by
Bornite Mines Ltd. (Sullivan, 1966).

King Resources held the Rockland crown grant (now part of the Bluebell property) west of
the Oro Denoro as part of the Stan-Rockland property. 1P and mag surveys plus geologica
mapping, rock and soil sampling was completed.

Giant Explorations Limited did trenching, magnetometer and soil surveys at the Cyclops
showing.

West Coast Resources completed an IP survey and did minor diamond drilling in the
vicinity of the Emmaduring 1968 and 1969 (Finney, 1968a,b).

Granby completed an IP survey on the Pac claims, southeast of the R. Bell in 1966, and
then drilled 9 diamond drill holes in 1968 to test IP anomalies (Paxton, 1966; Caron,
19964a).

Reinshakken (1970) completed geological mapping of the current Bluebell property, as part
of a M.Sc. thesis entitled “Detailed Geologica Mapping and Interpretation of the Grand
Forks - Eholt Area, Boundary Didtrict, British Columbia’

Bayland Mines optioned the Tokyo claims (from Herman Hoehn) and carried out asmall IP
survey. A drill hole was reported to have returned 13.7 g/t Ag and 0.87% Cu over 7.6
meters (Minfile 082ESE257).

Jason Explorations did soil sampling, IP and hammer seismic on the Stan-Rockland
property.

Granby completed a soil geochem survey (Cu and Zn only) in the Pac area, and drilled a
further 4 diamond and 7 percussion holesin this area.

Granby Mining Corp optioned the Oro Denoro and completed mapping, ground

geophysics, trenching and a percussion drill program. Test mining was done from an open
pit at Oro Denoro and 123,400 tonnes of “mineralized rock” was taken to the Phoenix mill
before the mining operation was abandoned.

Granby aso drilled 15 short damond drill holes west and south of the B.C. Mine.
Intercepts of 2.74% Cu over 2.5 meters and 0.47% Cu over 5.5 meters were reported
(Hitchens, 1991).

New Frontier Petroleum optioned the Oro Denoro claims and completed a small amount of
surface work and sampling of old workings.

Kettle River Resources optioned the B.C. Mine and a number of adjacent clams. Theold
B.C. mine workings were dewatered to the 200-foot level. Geophysicd and geochemical

-9
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1982-84

1984-85

1987

1987

1989

1990-91

surveys were completed and a small amount of trenching was done.

Kettle River merged their B.C. Mine claimswith New Frontier’ s Oro Denoro clamsto
form the Bluebdll joint venture (51% Kettle River, 49% New Frontier). A program of
geologica mapping, rock and soil geochemistry and geophysics (mag, VLF-EM, SP) was
completed in 1983, which resulted in a new massive sulfide (pyrrhotite, pyrite, sphalerite)
discovery east of the B.C. Mine near Rathmullen Creek. Trenching and very limited
drilling was done to test the discovery. Limited trenching was also done on the Mountain
View and Bluebell targets (Kyba and Daughtry, 1984).

In 1984, New Frontier’ sinterest in the joint venture was transferred to Bulkley Silver (51%
Kettle River, 49% Bulkley Silver), and then in 1987 to Houston Metals Corp and Petro Mac
Energy Inc.

Noranda Exploration Company Limited held the Thim Group in the southeastern part of

the current Bluebell property, in joint venture with Kettle River Resources (as part of a
much larger land package including most of the current Phoenix property). Noranda
completed a Dighem 11l airborne mag/EM survey over the clams. Two arborne EM
anomalies were identified on the lower west facing dope of Thimble Mountain. Ground
mag and Max Min EM survey was completed over the airborne anomaies, and three EM
conductors were delineated. Two backhoe trenches and 8 test pits were dug in November
1985, to test the EM conductors. Trenching uncovered adark grey to black siliceous pyritic
breccia (the Thim breccia) (Keating and Mitchell, 1985).

The Bluebdl joint venture (Kettle River/Houston Metals Corp and Petro Mac Energy Inc.)
granted an option to Skylark Resources Ltd. to earn a 51% interest in the property. Skylark
completed soil and ground magnetometer surveys over a small grid on the Emma and
Jumbo crown grants, and then drilled 6 NQ diamond drill holes (totalling 873 meters) to test
anomalies on-strike of known mineralized zones. Skylark dropped their option on the
property in March of 1988 (Burns, 1988).

Imasco obtained a 6 month License of Occupation (issued by the Ministry of Forests and
Lands under regulations then in effect) to drill test the Eholt limestone showing. Thereisno
documentation that any work was completed on the showing.

Polestar Exploration Inc. undertook a geostatistical study of the Oro Denoro deposit.
Polestar’ s main interest in the Oro Denoro was for the garnet resource. Polestar felt that the
economics of a garnet operation would require an open pit scenario where copper could be
recovered at a profit to offset the cost of separating and cleaning a garnet concentrate.
They concluded that such an operation was not viable (Giroux, 1989).

In December 1990, Kettle River purchased al of Petro Mac Energy’ sinterest in the

Bluebell property, to hold 100% of the property. Battle Mountain (Canada) Inc. (who then
held the Phoenix property under option from Kettle River) then completed a review of data
on the property. Further work was recommended on 23 different targets (Kyba, 1990), but
the claims were subsequently optioned to Canamax Resources.

Canamax completed a program of airborne geophysics, followed by a drill program in
January and February 1991 to test airborne geophysical anomalies. Six diamond drill holes
totalling 970 meters were drilled. Three of the drill holes tested airborne mag high

-10-
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1992

1995-96

1997

2004

2005

2006

2007

3.2

anomalies (north and south of Wilgress Lake) for the possibility of magnetite rich skarn
mineraization, without success. Two holes were drilled north of the B.C. Mine to test the
on-strike continuation of mineralization and one hole was drilled just north of the Bluebell
showing to test for mineralization aong the limestone/volcanic contact. A program of
geologica mapping, rock and soil sampling was then done in the summer of 1991
(Johnson, 1991; Hitchens, 1991). Canamax dropped their option on the property late in
1991.

Crownex Resources Ltd. completed a small geochemica and geophysical program at the
Tokyo showing, for Herman Hoehn. A rock sample was reported to have assayed 25.4 g/t
Ag, 1.07 g/t Au and 1.0% Cu (Minfile 082ESE257).

Kettle River Resources Ltd. completed areview of previous work on the Bluebdll property,
followed by geological mapping, soil and rock sampling programs over select targets
(Rayner, 1995; Kyba 1996a,b; Caron 1996b). A new discovery was made in outcrop (high
grade gold in silicified limestone), in follow-up to anomaous gold in soils near the old R.
Bell mine workings. Severa blast trenches were done on the newly discovered “ Summit
vein’, followed by a 14 hole (1080 meter) diamond drill program (Caron, 1997). During
this period, additiona claims were staked to cover open ground, including the former
Rockland crown grant and the Tokyo showing.

Echo Bay Minerds Co. optioned the Bluebell property from Kettle River Resources (as

part of alarger land package) and completed a 23 hole (1476 meter) diamond drill program
to test the R. Bell, Bluebell and North Emma (Emma epithermal) showings (Rasmussen,
1997). Echo Bay dropped their option on the property late in 1997.

Kettle River Resources completed a GPS survey of (former) located claims comprising
the Bluebell property (Macdonald and Klassen, 2004).

Kettle River Resources staked MTO cdll claims to cover all of the crown grants within
the Bluebell property, and converted most of the legacy mineral claims to MTO cell
claims.

Kettle River Resources completed a program of prospecting and rock sampling on the
Phoenix and Bluebell properties to explore for epithermal-style mineralization (Caron,
2006).

Kettle River Resources completed a program of prospecting, soil and rock sampling,
ground geophysics and excavator trenching on the Bluebell and Phoenix properties, as
summarized by Caron (2007). This work resulted in the discovery of the Minnie Moore
showing, on the Bluebell property. Follow-up work (soil sampling, additional excavator
trenching and diamond drilling) at the Minnie Moore showing in the fal of 2007 is
described in this report.

Summary of Work Program

The 2007 work program was a two-part program. The first phase of work is described in an earlier
assessment report by the author (Caron, 2007). Work described in this report is specific to the Minnie
Moore showing, and consists of soil geochemistry, follow-up trench sampling, and diamond drilling
(including costs associated with establishing a longterm core storage area on the property). The work
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program described in this report was completed from September 10 — November 22, 2007, under the
supervision of Linda Caron. It should be noted that costs associated with establishing the Minnie Moore
grid were included in the earlier assessment report, while costs associated with collecting and analysing soil
samples are included with this report. Similarly, costs associated with digging and mapping the follow-up
excavator trenches were filed previoudly. Thisreport covers costs related to collecting and analysing follow-
up trench samples.

A total of 141 man days were spent on the work program. Details of the program are listed below.

Soil Sampling

Minnie Moore Grid: Number of Samples. 991
Collected by: Terry Pidwerbeski, Alfi Elden, Lindsay Guza
Dates: September 10 — October 11, 2007 (intermittently)
Submitted to: Acme Analytical Laboratories, Vancouver
Anayss: Group 1DX, Au, multi-element ICP suite

Trenching Sampling

Dates: October 9-11, 2007

Trench Sampling: Alfi Elden, Lindsay Guza

Trench Samples: 46

Submitted to: Acme Analytical Labs, Vancouver

Anaysis: Group 1DX, Group 3B Au, multi-element ICP suite

Diamond Drilling
Dates:

Number of Holes;

October 26 — November 12, 2007 (Drilling)
October 26 — November 22, 2007 (Logging and Sampling)
10

Total Meters: 1485

Number of Samples: 380

Submitted to: Acme Analytica Labs, Vancouver

Analysis. Group 1F, Au, multi-element | CP suite

Core Logging: Linda Caron

Core Sampling: Terry Pidwerbeski

Drill Contractor: More Core Drilling Services Ltd., Stewart, B.C.
Petrographic Work

Samples. 17 samples, from Minnie Moore drill core

Submitted to: Vancouver PetrographicsLtd., Langley, B.C.

For: Polished thin section preparation and examination
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4.0 GEOLOGY

4.1 Regional Geology

The Bluebell property is situated within the Boundary District, a highly mineralized digtrict that straddles the
CanadaUSA border and includes the Republic, Belcher, Rossdand and Greenwood Mining Camps. The
district has total gold production exceeding 7.5 million ounces, the mgjority of which has been from the
Republic and Rosdand Camps (Schroeter et a, 1989; Hoy and Dunne, 2001; Lasmanis, 1996). At
Republic, about 2.5 million ounces of gold, at an average grade of more than 17 g/t Au, has been produced
from epithermal veins (Lasmanis, 1996). In the Rossland Camp, 2.8 million ounces of gold at an average
grade of 16 g/t Au was mined from massive pyrrhotite-pyrite-chacopyrite veins (Hoy and Dunne, 2001).
Recent exploration in the Boundary Didtrict resulted in the discovery of a number of new deposits, from
which more than 1 million ounces of gold has been produced to date.

Portionsof the Boundary District have been mapped on aregiona basisby numerous people, including
Hoy and Dunne (1997), Fyles (1984, 1990), Massey (2006, 2007), Massey and Duff (2008), Monger
(1967), Little (1957, 1961, 1983), Hoy and Jackaman (2005), Church (1986), Parker and Calkins (1964),
Muessig (1967) and Cheney and Rasmussen (1996). The reader is referred to these sources for amore in-
depth discussion of the regiona geology.

The Boundary Disdtrict is situated within Quesnellia, a terrane which accreted to North America during the
mid-Jurassic. Proterozoic to Paleozoic North American basement rocks are exposed in the Kettle and
Okanogan metamorphic core complexes. These core complexes were uplifted during the Eocene, and are
separated from the younger overlying rocks by low-angle normal (detachment) faults. The distribution of
these younger rocks is largely controlled by a series of faults, including thrust faults (related to the
accretionary event), and Tertiary extensiona and detachment faults.

The oldest of the accreted rocks in the Greenwood-Grand Forks area are late Paleozoic volcanics and
sediments. These rocks are separated into the Knob Hill Complex and overlying Attwood Formation. Rocks
of the Knob Hill Complex are of dominantly volcanic affinity, and consist mainly of chert, greenstone and
related intrusives, and serpentinite. The serpentinite bodies of the Knob Hill Complex represent part of a
disrupted ophiolite suite which have since been structurally emplaced along Jurassic(?) thrust faults.
Commonly, these serpentinite bodies have undergone Fe-carbonate alteration to listwanite, as aresult of the
thrusting event.  Serpentinite is aso commonly remobilised along later structures. Localy, sediments and
volcanics (largely argillite, siltstone, limestone and andesite) of the late Paleozoic Attwood Formation
unconformably overlie the Knob Hill Complex.

The Pdeozoic rocks are unconformably overlain by the Triassic Brooklyn Formation, represented largely by
limestone, clastic sediments and pyroclastics. Both the skarn deposits and the gold-bearing volcanogenic
magnetite-sulfide deposits in the district are hosted within these Triassic rocks. The newly discovered
Minnie Moore showing, described in this report, is an Eocene-aged epitherma silver-gold vein system
which is aso hosted within rocks of the Triassic Brooklyn Formation. In the eastern part of the Boundary
District, Jurassic sediments and volcanics of the Rosdand Group are widespread. In the Greenwood area,
volcanic rocks that overlie the limestone and clastic sediments of the Brooklyn Formation and may be part of
the Brooklyn Formation, or they too may belong to the younger Rossland Group.

At least four separate intrusive events are known regionally to cut the above segquence, including the
Jurassic-aged alkalic intrusives (i.e. Lexington porphyry, Rossand monzonite, Sappho alkalic complex),
Triassic microdiorite related to the Brooklyn greenstones, Cretaceous-Jurassic Nelson intrusives, and Eocene
Corydl (and Scatter Creek) dykes and stocks.
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In the Greenwood area, Fyles (1990) has shown that the pre-Tertiary rocks form a series of thrust dices,
which lie above a basement high-grade metamorphic complex. There is a strong spatial association
between the thrust faults and gold mineralization in the Greenwood area. A totd of at least five thrust dices
are recognized, al dipping gently to the north, and marked in many places by bodies of serpentine. Massey
(2006) has speculated a possible additiona thrust fault along the Eholt Creek valley.

Eocene sediments and vol canics unconformably overlie the older rocks. The oldest of the Tertiary rocks are
conglomerate and arkosic and tuffaceous sediments of the Eocene Kettle River Formation. These sediments
are overlain by andesitic to trachytic lavas of the Eocene Marron Formation, and locally by rhyolite flows
and tuffs (such as in the Franklin Camp north of Grand Forks). The Marron volcanics are in turn
unconformably overlain by lahars and volcanics of the Oligocene Klondike Mountain Formation. The
Klondike Mountain sediments are much less widespread in the Greenwood area than they are to the south in
Washington State. Three main Tertiary fault sets are recognized, an early, gently east-dipping set, a second
st of low angle west-dipping, listric normal (detachment-type) faults, and a late, steeply dipping, north to
northeast-trending set of right or |eft lateral or west side down normal faults (Fyles, 1990). Epithermal gold
minerdization, related to Eocene structural activity, has been an important source of gold in the Boundary
Digtrict.

The Tertiary rocks are preserved in the upper plates of low-angle listric normal (detachment-type) faults
related to the uplifted metamorphic core complexes, in a series of local, fault-bounded grabens (i.e. Republic
graben, Toroda graben) (Cheney and Rasmussen, 1996; Fyles, 1990). In the Greenwood area, a series of
these low angle faults occur (from east to west, the Granby River, Thimble Mountain, Snowshoe, Bodie
Mountain, Deadwood Ridge, Windfal Creek, and Copper Camp faults). These faults have taken a section
of the Brooklyn gtratigraphy and dliced it into a series of discrete blocks, each separated by alow angle faullt.
Thelow angle Tertiary faults have displaced pre-Tertiary mineralization however current thinking attributes
at least some of the gold in the deposits to the low angle Tertiary faults that underlie them.

Mosgt of the historical production and previous exploration in the Boundary District has been directed at gold
or copper-gold mineralization. The important deposits can be broadly classified into six deposit types,
including skarn deposits, epithermal and mesothermal veins, Jurassic akalic intrusive related minerdization,
structurally-controlled gold mineralization associated with serpentinite, and gold-bearing volcanogenic
massive sulfide/oxide mineralization.

4.2 Property Geology

The genera geology of the Bluebell property is shown on Figure 3. Numerous people have mapped the
property in greater detail than that shown on Figure 3, including Carswell (1957), Reinsbakken (1970),
Kyba and Daughtry (1984) and Hitchens (1991), however questions as to stratigraphy and structure still
remain, as described below.

The property covers alarge area of the Triassic Brooklyn Formation in an area referred to as the B.C. (or
Summit) Basin. The B.C. Basin hosts the thickest sequence of Brooklyn rocks exposed in the Greenwood
area. A number of significant mineral occurrences are located within the basin, in what has historically been
known as the Summit Camp. The mineral occurrences include copper skarn-type deposits, such as the Oro
Denoro, where mineralization has strong structura controls and cross-cuts stratigraphy, as well as a number
of occurrences such as the Emma and B.C. Mine where massive sulfides/oxides (with high precious metal
content) are stratabound and may be volcanogenic in origin. Stratabound mineralization aso occurs at the
Cyclops, Rathmullen and Lancashire Lass showings (the latter within but not part of the Bluebell property),
among others.
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The main lithologies on the property are massive limestone, chert pebble (sharpstone) conglomerate and
fragmental volcanics (all belonging to the Brooklyn Formation) however there is considerable disagreement
amongst previous workers as to the stratigraphic section. Kyba and Daughtry (1984) describe a simple
section which youngsto the east. Peatfield (1978) and Reinsbakken (1970) believe that the stratigraphy has
been folded, while Fyles (1990, 1992) bdlieves that the sequence is faulted, with a series of discrete fault
panels each with east-facing stratigraphy. The author favours this latter hypothesis, but detailed mapping is
required to confirm it.

The Brooklyn rocks overlie Knob Hill chert (exposed west of the property) and are in turn overlain on the
east by Eocene sediments and volcanics on Baker Ridge and Thimble Mountain. These Eocene rocks
have an abrupt western boundary that may be faulted, with the rocks east of the fault uplifted (?).

A granodiorite intrusive (part of the Jurassic-Cretaceous Nelson suite and known localy as the Lion
Creek granodiorite) occurs in the western part of the property, near the Oro Denoro mine. Copper skarn
mineralization at the Oro Denoro is related to the Lion Creek granodiorite. A feldspar-hornblende
porphyritic diorite occurs just wes of the Emma mine (the Emma diorite) and a small body of fine
grained, dark greenish-grey gabbro (the Cyclops gabbro) occurs east of the Oro Denoro mine, near the
Cyclops zinc showing. The age of the gabbro is unknown, but it cross-cuts the Brooklyn stratigraphy
and is in turn cut by Eocene dykes. Reinsbakken (1970) felt that both the Cyclops gabbro and Emma
diorite were border phases of the Nelson suite.

Numerous Eocene syenite stocks, dykes and sills intrude the Brooklyn rocks, and often mark the postion
of Eocene structures. Exploration is hampered by these sills, which mask the rocks in the underlying fault
pand.

Thirteen Minfile showings (including 6 past-producing mines) occur on the Bluebell property, as shown on
Figure 3. Descriptions of these (and other) showings are included in Caron (2005). Aress of interest
resulting from the (Phase 1) 2007 work program are aso shown on Figure 3. These areas are described in
detail in Caron (2007).
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50 SOIL GEOCHEMISTRY

A detailed grid was established in the vicinity of the Minnie Moore showing to provide ground control for
soil and ground magnetometer surveys. A 1250 meter long UTM north-south baseline (an azimuth of 359°)
was run at UTM 387500 E, from 5443250N to 5444500N. The grid origin for the basdline is at 5444000N,
387500E. The basdine was tight-chained, slope corrected and marked with flagging. Lines were spaced at
50 meter intervals along the baseline, and were oriented UTM east-west (an azimuth of 89°). All lines were
run east or west from the baseline and were designed to extend from 317150E at the west end to 387650E at
the east end. Some of the lines stop short of this eastern limit because of extreme topography. Station
gpacing was 12.5 meters. In totd, 12.3 line kilometers of crosslines were completed and 991 soil samples
were collected. Soil sampling was completed by Terry Pidwerbeski, Alfi Elden, and Lindsay Guza,
intermittently between September 10 and October 11, 2007. Note that only the cost of collecting and
analysng soil samples has been included in this report. The cost of establishing the grid was filed, along
with costs of aground magnetometer survey, were previoudy filed and reported (Caron, 2007)

Soil samples were shipped to Acme Analytical Laboratory in Vancouver for preparation and analysis by
Acme's Group 1DX method (Au + multi element ICP). Details of the analytical procedure are contained in
Appendix 1 and complete anaytical results are included in Appendix 5a. Results for select elements are
plotted on Figures 4aj.

The Minnie Moore zone has a modest multi-element (Ag-Au-As-Se-Sb-Hg-Pb-Cu-Mo +/- Zn) soil
geochemical signature of limited surface extent. Several anomalies, with similar geochemical signatures and
of similar or larger magnitude and extent, were defined by the soil survey. It should be noted that the fall
2007 trenching and drilling programs were completed prior to receiving the soil geochemical resullts.
Drilling and trenching were designed to test geological, not geochemical targets.

To the north of the Minnie Moore trenches, the presence of aflat lying, 50 meter thick Eocene (post-mineral)
sll, masks any surface geochemical response of the Minnie Moore zone for a horizonta distance (north-
south) of approximately 200 meters. An area of spotty elevated As, Au and Hg (including a 167.5 ppb Au
anomaly at the easternmost sample on L 4450N) occurs in soils in the northeastern corner of the grid and
should be followed up. This area is underlain by Brooklyn limestone, north of (beneath) the lower sill
contact. Several small historic exploration pits were noted in this area, with weak skarn atered limestone
exposed. An outcrop of limestone cut by quartz veinlets was also noted. There were no significant results
from rock samples collected in this area, however rock exposure is poor. This area should be tested by
excavator trenching or diamond drilling, for the northern on-strike extension to the Minnie Moore zone.

A large, strong, multi-element (Zn-As-Cu-Pb-Sb-Mo +/- Au, Ag, Se, Hg) soil anomaly was defined by the
2007 soil survey, approximately 400 meters southwest of the Minnie Moore trenches. The soil anomaly
trends roughly north-south, and measures approximately 300 meters by 100 meters in size. Severd small
outcrops of vuggy quartz veining in limestone, similar to the Minnie Moore discovery outcrop, were noted
within the area of anomalous soils, however no significant results were obtained from rock sampling. The
Emma epithermal showing is situated at the south end of the soil anomaly, near the west end of L 3500N.
Patchy, intermittently exposed weak skarn altered limestone (and limestone breccia) with 1-5% 1-4
centimeter sized limonitic clots of relic massive sphalerite (+ ?) was aso noted in this area (the “clot”
zone). Select grab samples from this area returned values to 5.98% Zn, as well as elevated Cu, Ag, As
(+~ Bi, Co, Hg, Mo and W). A 1987 diamond drill hole by Skylark Resources tested a portion of the
“clot” zone. Numerous garnet-epidote skarn zones were intersected in the drill hole, with elevated copper
and zinc values, and with locally anomalous molybdenum (to 0.71% Mo over 1.4 metres in one sample)
(Burns, 1988). Thisareawarrants further drilling.
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In the extreme southeastern corner of the grid, a strong Au-As-Zn-Pb-Cu-Se-Sh-Hg soil anomay was
outlined to the north of the Mountain Rose workings, in the vicinity of the Breyfogle showing. Severd old
workings at the Breyfogle showing expose sphaleriterich garnet-calcite skarn mineralization. This areais
untested by any trenching or diamond drilling.

Another area of interest resulting from the soil geochemical survey is a zone of anomalous As Se-Sb +/- Hg,
Zn, Pb, Ag a L3750N-3850N, 7400E-7475E, on-strike to the south of the Minnie Moore zone. Similar
geochemica anomalies occur further south on the grid. These areas are similarly untested by any previous
trenching or drilling, and should be followed up.
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6.0 TRENCHING

Excavator trenching was done at the Minnie Moore showing during October, 2007, in an attempt to further
expose mineralization encountered during an earlier (September 2007) trenching program. In tota, 8
trenches totalling approximately 300 linear meters were dug at the Minnie Moore showing during 2007, as
shown on Figures5 and 6. Detalls of the trenching program, are presented in Caron (2007). This report
includes only those results from Phase 2 trench sampling, completed during October. For completeness and
ease of interpretation, data tables and maps include both the Phase 1 (previoudy reported) and Phase 2 (new)
trench samples and results.

Trench samples were continuous representative chip samples collected across the sample interval, using a
hammer and chisel. Sample intervals at the Minnie Moore ranged from 1.0 - 3.0 meters, at the discretion
of the geologist. Shorter sample intervals were used in areas considered more favourable for
mineralization. Sample weight was variable, depending on the sample interval, but typicaly ranged from
3 to 6 kilograms.  Descriptions of the trench samples, with sample type and length indicated, are
contained in Appendix 2.

Samples were shipped to Acme Analytical Laboratory in Vancouver for preparation and analysis for gold by
30 gram Fire Geochem analysis and for a multi-element ICP-MS suite (Group 3B and 1DX methods).
Subsequent fire assay was done on samples returning greater than 100 g/t Ag or greater than 1 g/t Au. A
quality control-quality assurance program was implemented by the company during the trenching program.
Every 20" sample, afield duplicate sample was collected and an analytical standard and a blank sample were
inserted into the sample sequence.

Results for select elements are included, with trench sample descriptions, in Appendix 2b, and are shown
(for Au, Ag, Cu, Pb, Zn) on Figures 6b-c. Complete analytical results for the Phase 2 trench samples are
included in Appendix 5b. Trench sample results are summarized below in Table 4. The new resultsinclude
infill resultsin Trench 07-1/3, and an extension to the east end of aline of samples acrossthe vein in Trench
07-2.

Trench Width (m) Ag (g/t) Au (g/t)
Trench 1/3
Samplelinel 85 414 0.88 Caron (2007)
including 45 652 161 Caron (2007)
Sampleline 1A 7.4 764 0.93 new assay data
including 4.0 1.084 1.63 new assay data
Sampleline 2 5.8 432 0.55 Caron (2007)
including 0.8 1,362 2.54 Caron (2007)
Sampleline 3 6.2 1,044 271 Caron (2007)
including 4.2 1,469 3.95 Caron (2007)
Trench 2
Sampleline4 4.0 175 0.08 Caron (2007)
Sampleline5 4.5 141 0.09 new assay data
including 2.9 126 0.08 Caron (2007)

Table4 —-Minnie Moore Trenches, Mineralized I ntervals
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7.0 DIAMOND DRILLING

A 10 hole, 1485 meter NQ2 diamond drill program was completed at the Minnie Moore showing during
October-November 2007.  Drilling was done by More Core Drilling Services Ltd. of Stewart, B.C. Water
for drilling was pumped from Wilgress Lake to the drill sites. The pump was set up adjacent to the boat
launch at the north end of the lake.

Drilling tested the down dip extension of mineralization encountered in trenching, as well as testing for the
on-gtrike extension of mineralization to the north of the trenches. Drill hole locations are shown on Figures
5 and 6, and hole specifications are listed below in Table 5. The casing has been pulled from all of the drill
holes but all of the drill collars have been marked with posts and metal tags indicating hole number, azimuth
and dip. None of the drill collars have been surveyed. Collar locations listed in Table 5 were determined by
handheld GPS. Elevations were established by a barometric altimeter, relative to a reference elevation of
1115 meters, a Trench 07-1/3.

Drill Hole [UTM Easting |UTM Northing | Elev(m) |Azimuth Dip Depth (m)
MMOQO7-1 387481 5444025 1111 290 45 66.13
MMOQO7-2 387435 5444055 1117 140 45 32.61
MMOQO7-3 387395 5444013 1126 110 45 78.32
MMO7-4 387497 5444093 1098 270 50 197.18
MMOQ7-5 387410 5444100 1112 a0 50 172.80
MMOQ7-6 387410 5444100 1112 20 58 168.08
MMOQO7-7 387440 5444095 1111 90 50 102.70
MMOQ7-8 387414 5444133 1110 90 50 297.75
MMOQ7-9 387414 5444133 1110 a0 58 188.04
MMOQO7-10 387411 5444198 1102 90 50 181.94

Table5—-2007 Minnie Moore Drill Hole Specifications

Drill core was transported twice daily to Grand Forks, for logging, sawing and temporary storage in the
rented core facility at 6851 14" Street. During November 2007, along-term core storage area was prepared
on Kettle River Resources' privately owned land (see Figure 3). A large area was levelled, using a D6
bulldozer, and a 10-15 centimeter thick layer of finely crushed rock (from the Winner Quarry near Phoenix)
was spread over the levelled area.  As soon as snow conditions permit in the spring, the core will be
transported to this site, 2.25 kilometers up the Phoenix road from the highway turn-off, at 5440600N,
387150E, for long term storage.

Core was logged and marked for sampling by Linda Caron. Intervals selected for sampling were sawn, with
half of the core submitted for sampling and half of the core retained for reference. Core sawing and
sampling was completed by Terry Pidwerbeski. A tota of 380 drill core samples were collected and shipped
to Acme Analytical Laboratoriesin Vancouver for gold and multi-element |CP analyses (Group 1F). Details
of the analytical procedure are contained in Appendix 1.

Quiality control measures were employed, including company inserted standards and blanks. Standard and
blank samples were insated at regular intervals and given sample numbers corresponding to the next
consecutive number in the drill core sample sequence. Blank samples and standard samples were staggered,
so that after 10 samples a blank was inserted, after another 10 samples astandard was inserted, etc., the result
being that every sample number evenly divisible by 10 represents either a blank or a standard sample.
Standard and blank samples are clearly identified on drill logs.
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The standard samples consisted of approximately 30 grams of pulverized materia of high silver sulfide
standard (SE-2), purchased from CDN Resource Labs in Vancouver. Reference information regarding the
standard, including the origin and assay grade, is contained in Appendix 5d.

Blank samples consisted of field-collected “blank” rocks, collected from an area of subcrop and talus of
relatively homogeneous, un-weathered, un-altered and un-mineralized Eocene syenite on the property.
Blank samples prepared by the company consisted of several fist-sized pieces of the intrusive from this
location. The primary purpose of the company-inserted blank sample was as an independent check on
laboratory crushing procedures, specifically poor cleaning of crushing equipment between samples. Because
this was the main purpose of the blank samples, a“raw” sample with low values for al elements of interest,
but with a large standard deviation in these values resulting from natura variations in the rock, was
considered preferable to a more homogenous blank sample that had already been crushed and blended.

Seventeen drill core samples were collected for petrographic study to help characterize host rocks and
ateration. Samples were submitted to Vancouver Petrographics Ltd. in Vancouver for polished thin section
preparation and analysis. The location of thin section samples are indicated on drill logs. Petrographic
descriptions and photomicrographs are included in Appendix 4.

Diamond drill logs are contained in Appendix 3. Complete analytical results for drill core samples are
included in Appendix 5¢ and results for select elements are included in the drill logs (Appendix 3).

Drill sections showing hole geology, sample locations and results for Au and Ag are included as Figures 7a
b to 11ab. An abbreviated geological legend is included on drill sections. A more detailed geological
legend isincluded on the Minnie Moore trench geology map (Figure 6a).

It should be noted that the fall 2007 trenching and drilling programs were completed prior to receiving the
soil geochemical results described in Section 5.0 of this report. Drilling was designed to test geological, not
geochemical targets.

Drilling beneath the trenched Minnie Moore vein exposures showed that the vein is cut-off at a depth of
less than 10 meters below surface by a 50 meter thick post-mineral sill. Drilling tested for the vein
beneath the sill, over a strike length of less than 100 meters to the north only from the trenches. Severa
zones of dilicification, quartz-carbonate veining and argillic or advanced argillic alteration were intersected
inthe drilling, at depth beneath the sill, however analytical resultsfailed to return values of similar silver and
gold tenor to those from trenching. The best result, in hole MMQ7-5, was a 2 meter interval which returned
66.0 g/t Agand 0.2 g/t Au.

Surface vein exposures, trace element geochemistry, and strength and extent of alteration seen in drill core,
al suggest that the Minnie Moore vein is part of alarge epithermal system. Deeper drilling is required to
test for the vein at depth beneath the sill, under the Trench 07-1/3 and Trench 07-2 exposures. Drilling is
similarly required to test for the vein to the south of the trenched exposures, both above and below the
sill, and to test soil geochemical anomalies defined by the fall 2007 soil survey.
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8.0 RECOMMENDATIONS

The Minnie Moore epithermal silver-gold zone is an exciting new discovery that shares characteristics with
epitherma veins from the Republic Digtrict of Washington State, including a similar age, an association with
Eocene structural activity, and similar textures, gangue and sulfide mineralogy, and geochemistry. The
Minnie Moore zone was trenched as part of the 2007 work program, with good results. Diamond drilling
showed that the trenched zone is cut-off (offset?) by a 50 meter thick post-mineral sill, at a shallow depth
below surface. Drilling tested for the vein beneath the sill, over a strike length of less than 100 meters to
the north only from the trenches. Several zones of silicification, quartz-carbonate veining and argillic or
advanced argillic alteration were intersected in the drilling, at depth beneath the sill, however analytical
results failed to return values of similar silver and gold tenor to those from trenching.

Surface vein exposures, trace element geochemistry, and strength and extent of alteration seen in drill core,
al suggest that the Minnie Moore vein is part of a large epithermal system. Deeper drilling is required to
test for the vein at depth beneath the sill, under the Trench 07-1/3 and Trench 07-2 exposures. Drilling is
similarly required to test for the vein to the south of the trenched exposures, both above and below the
sill.

The Minnie Moore soil geochemical survey was successful in delineating several anomalies with similar
geochemical signatures and of similar or larger magnitude and extent, to that at the Minnie Moore showing.
An area of spotty elevated As, Au and Hg in sails (including a 167.5 ppb Au anomaly at the easternmost
sample on L 4450N) in the northeastern corner of the grid should be followed up by trenching or drilling to
test for the northern on-strike extension to the Minnie Moore zone.

A large, strong, multi-element (Zn-As-Cu-Pb-Sb-Mo +/- Au, Ag, Se, Hg) soil anomaly occurs approximately
400 meters southwest of the Minnie Maoore trenches. Epithermal-style quartz veinlets cutting limestone
were discovered in this area, which is also a high-priority for drill testing. Other soil anomalies requiring
follow-up include a strong Au-As-Zn-Pb-Cu-Se-Sb-Hg soil anomaly in the extreme southeast corner of the
grid, and a zone of anomalous As-Se-Sb +/- Hg, Zn, Pb, Ag due south of the Minnie Moore trenches. Both
these areas are untested by any previous trenching or drilling.

Detailed orthophoto base maps with topographic control should be obtained for the Minnie Moore zones, for
location and el evation control during follow-up diamond drilling.
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9.0 STATEMENT OF QUALIFICATIONS

I, Linda J. Caron, certify that:

1 | am an independent consulting geologist residing at 717 75" Ave (Box 2493), Grand Forks, B.C.,
VOH 1HO
2. | obtained a B.A.Sc. in Geologica Engineering (Honours) in the Mineral Exploration Option, from

the University of British Columbia (1985) and graduated with an M.Sc. in Geology and Geophysics
from the University of Calgary (1988).

3. | have practised my profession since 1987 and have worked in the minera exploration industry
since 1980. Since 1989, | have done extensive geologica work in Southern B.C. and particularly in
the Greenwood - Grand Forks area, both as an employee of various exploration companies and as an
independent consultant.

4, | am amember in good standing with the Association of Professional Engineers and Geoscientists
of B.C. with professional engineer status.

5. | previously worked on both the Bluebell property, as well as on numerous exploration properties
in the vicinity, over the past twenty years. | supervised the work program described in this report.

Linda Caron, M.Sc., P. Eng. Date of signing
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100 COST STATEMENT
Labour:
Linda Caron Geologist —core logging, program supervision,
report preparation
25 days @ $636.00/day $ 15,900.00
Alfrieda Elden Prospector - soil sampling, trench sampling
7 days @ $318.00/day $ 2,226.00
Terry Pidwerbeski Prospector - soil sampling, core sawing, drill supervision
30 days @ $318.00/day $ 9,540.00
Roger Kennedy Prospector — soil sampling
3 days @ $250/day $ 750.00
Lindsay Guza Labourer — soil sampling, trench sampling
4 days @ $175.00/day $  700.00
$ 29,116.00
Analytical Codts:
Acme Analytical Laboratory, Vancouver, B.C.
46 trench samples— Group 1DX, Group 3B + overlimit assays $ 207643
991 soil samples— Group 1DX $ 21,008.41
380 drill core samples— Group 1F $ 15,987.58
CDN Resource Labs, Vancouver, B.C.
Analytical standards for trenching and diamond drilling $ 43316
$ 39,505.58
Diamond Drilling:
More Core Drilling Services Ltd., Stewart, B.C.
Footage cost: 1485.44 m @ $78.50/meter $116,607.26
Mob/demob $ 10,419.80
Cat hours—drill site prep and moves $ 6,614.40
Contract Extras—rods, grease, man hours $ 38,189.98
Room and Board $ 6,163.62
Fuel $ 532862
$183,323.68
Other Expenses:
Vehiclerental: 32 vehicle days @ $79.50/day $ 25440
Chainsaw rental 1 day @ $53/day 53.00
Fuel $ 48259
Core processing facility and core saw rental $ 2,000.00
Lime Creek Logging, prepare areafor core storage $ 3,604.85
Watson Wood Products— core boxes $ 325549
Pass Creek Enterprises—road use permit $ 1,265.00
Pothier Enterprises— core saw blades $ 1,049.40
Vancouver Petrographics— 17 polished thin sections, preparation and description $  3,555.24
Greyhound - shipping costs (soil, trench, drill samples, supplies) $ 2,737.03
Field supplies (bags, flagging, posts for marking holes, safety glasses, tiesetc) $ 1,110.04
Wildrock Resources— drafting $ 650.00
$ 20,017.01
TOTAL: $271,962.30
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Analytical Procedures



APPENDIX 2

Trench Sample Descriptions



APPENDIX 3

Drill Logs — see pocket
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Petrographic Report



APPENDIX 5a

Analytical Results— Soil Samples
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Anaytical Results— Trench Samples
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Andytical Results — Drill Core Samples
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Reference Standard Analytical Certificate



